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To: The Officials of Greenfield Power and Light
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We have reviewed the audit report of Greenfield Power and Light, a department of the City of
Greenfield, which was opined upon by Crowe LLP, Independent Public Accountants, for the period January
1, 2025 to December 31, 2025. Per the Independent Auditor's Report, the financial statements included in
the report present fairly the financial condition of Greenfield Power and Light as of December 31, 2025, and
the results of its operations for the period then ended, on the basis of accounting described in the report.

We call your attention to the Emphasis of Matter section included in the Independent Auditor's
Report and further detailed in Note 1.

In our opinion, Crowe LLP prepared the audit report in accordance with guidelines established by
the Indiana State Board of Accounts.

The audit report is filed with this letter in our office as a matter of public record.
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Crowe Crowe LLP

Independent Member Crowe Global

INDEPENDENT AUDITOR’S REPORT

The Officials of
Greenfield Power & Light
Hancock County, Indiana

Opinion

We have audited the accompanying financial statements of the business-type activities of the Greenfield
Power & Light (Utility), a department of the City of Greenfield, Indiana (City), as of and for the year ended
December 31, 2025, and the related notes to the financial statements, which collectively comprise the
Utility’s basic financial statements as listed in the Table of Contents

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the business-type activities of the Utility as of December 31, 2025, and the changes in financial
position and cash flows thereof and for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Utility, and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Emphasis of Matter

As discussed in Note 1, the financial statements of the Utility of the City of Greenfield, Indiana are intended
to present the financial position, and the changes in financial position and cash flows of only that portion of
the business-type activities of the City that is attributable to the transactions of the Utility. They do not
purport to, and do not, present fairly the financial position of the City of Greenfield, Indiana as of
December 31, 2025, and the changes in its financial position and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America. The City’s
financial statements are separately prepared and presented on a regulatory basis of accounting, which is
a comprehensive basis of accounting other than generally accepted accounting principles. Our opinion is
not modified with respect to this matter.

(Continued)



Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Utility’s ability to continue as a
going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore
is not a guarantee that an audit conducted in accordance with GAAS will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Utility’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Utility’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

(Continued)



Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Schedule of the
Utility’s Proportionate Share of the Net Pension Liability - PERF on page 20 and the Schedule of the Ultility’s
Contributions - PERF on page 21 be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our
audit of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion
or provide any assurance.

Management has omitted Management’s Discussion and Analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context. Our
opinion on the basic financial statements is not affected by this missing information.

Other Information

Management is responsible for the other information included with the financial statement. The other
information is comprised of the Schedule of Officials, marked as unaudited on the table of contents, but
does not include the financial statements and our auditor's report thereon. Our opinion on the financial
statements does not cover the other information, and we do not express an opinion or any form of assurance
thereon.

In connection with our audit of the financial statement, our responsibility is to read the other information and
consider whether a material inconsistency exists between the other information and the basic financial
statements, or the other information otherwise appears to be materially misstated. If, based on the work
performed, we conclude that an uncorrected material misstatement of the other information exists, we are
required to describe it in our report.

(rewe LLP

Crowe LLP

Indianapolis, Indiana
April 29, 2026




GREENFIELD POWER & LIGHT
A DEPARTMENT OF THE CITY OF GREENFIELD
HANCOCK COUNTY, INDIANA
STATEMENT OF NET POSITION

December 31, 2025

ASSETS
Current assets
Cash and cash equivalents - unrestricted
Operating fund
Designated:
Cash reserve fund
Availability fund
Total cash and cash equivalents - unrestricted
Cash and cash equivalents — restricted:
Customer deposits fund
Unrestricted investments - Operating fund
Accounts receivable (net of allowance)
Inventories
Total current assets

Non-current assets

Cash and cash equivalents — designated:
Depreciation fund

Capital assets:
Capital assets, not being depreciated
Capital assets, being depreciated
Accumulated depreciation

Total capital assets

Total noncurrent assets
Total assets

DEFERRED OUTFLOWS OF RESOURCES
Pension

Total assets and deferred outflow of resources

LIABILITIES
Current liabilities:
Accounts payable — purchased power
Other accounts payable and accrued expenses
Compensated absences
Taxes payable
Customer deposits
Total current liabilities

Noncurrent liabilities:
Net pension liability - PERF

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Pension
NET POSITION
Net investment in capital assets
Unrestricted
Total net position

Total liabilities, deferred inflows of resources, and net position

$ 8,040,017

1,338,022
183,053
9,661,092

337,470
3,425,509
2,599,485
1,891,821

17.815,377

2,646,243

725,221
47,412,755

(20,743,232)
27,394,744

30,040,987
47,856,364

319,931

$ 48,176,295

$ 4,892,313
122,479
132,144
209,215
337.470

5,693,621

984,832
6.678.453

17.629

27,394,745
14,085,468
41.480.213

$ 48,176,295

See accompanying notes to financial statements.



GREENFIELD POWER & LIGHT
A DEPARTMENT OF THE CITY OF GREENFIELD
HANCOCK COUNTY, INDIANA
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
Year ended December 31, 2025

Operating revenues:

Residential sales $ 15,304,387
Commercial sales 27,866,261
Municipal sales 977,019
Penalties 131,891
Other 162,240
Total operating revenues 44,441,798
Operating expenses:
Purchased power 32,428,280
Distribution 3,045,909
Customer accounts 1,251,759
Administration and general 1,444,797
Total operating expenses before depreciation 38,170,745
Depreciation 1.484.761
Total operating expenses 39,655,506
Operating income 4,786,292
Nonoperating revenues (expenses):
Interest income from investments 501,307
Loss on disposal of assets (9,359)
Total nonoperating revenues 491,948
Income before capital contributions 5,278,240
Capital contributions 313,800
Change in net position 5,592,040
Net position, January 1 35,888,173
Net position, December 31 $ 41.480.213

See accompanying notes to financial statements.



GREENFIELD POWER & LIGHT

A DEPARTMENT OF THE CITY OF GREENFIELD

HANCOCK COUNTY, INDIANA
STATEMENT OF CASH FLOWS
Year ended December 31, 2025

Cash flows from operating activities:
Receipts from customers
Payments to suppliers and others
Payments to employees for services and benefits
Net cash provided by operating activities

Cash flows from capital and related financing activities:
Acquisition and construction of capital assets
Capital contributions
Net cash used by capital and related financing activities

Cash flows from investing activities:
Purchases of investments
Interest received on investments
Net cash provided by investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents, January 1
Cash and cash equivalents, December 31

Identification of cash and cash equivalents on statement of net position:
Current assets - undesignated
Current assets — designated
Current assets — restricted
Non-current assets - designated

Total cash and cash equivalents, December 31

Reconciliation of operating income to net cash
provided by operating activities:
Operating income
Adjustments to reconcile operating income to
net cash provided by operating activities:
Depreciation expense
Decrease in assets:
Accounts receivable
Inventories
Increase in deferred outflows
Increase (decrease) in liabilities:
Accounts payable and accrued expenses
Compensated absences
Customer deposits
Taxes payable
Net Pension Liability
Increase in deferred inflows
Total adjustments

Net cash provided by operating activities

$ 44,749,889
(35,515,774)

(2,480,728)
6,753,345

(1,616,824)

313,800

(1,304,982)

(39,088)

501,307

462,219

5,910,582
6,634,223

$§ 12,544,805

$ 8,040,017
1,521,075
337,470
2,646,243

$§ 12,544,805

$ 4,786,292

1,484,761

369,297
441,302
53,761

(292,814)
24,989
9,159

(13,400)

(115,749)

5,747

1,967,053

$§ 6,753,345

See accompanying notes to financial statements.



GREENFIELD POWER & LIGHT
A DEPARTMENT OF THE CITY OF GREENFIELD
HANCOCK COUNTY, INDIANA
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity: The financial statements reflect only the activity of the Greenfield Power and Light
(“Utility”), a department of the City of Greenfield, Indiana (City), and are not intended to present fairly the
position of the City of Greenfield (“City”), and the results of its operations and cash flows of its enterprise
funds. The Utility, whose operations are controlled by the City, represents a portion of the City’s enterprise
funds.

The financial statements of the City are reported on a regulatory basis of accounting prescribed by the
Indiana State Board of Accounts in accordance with state statute (IC 5-11-1-6), which is a comprehensive
basis of accounting other than accounting principles generally accepted in the United States of America.
The regulatory basis of accounting differs from accounting principles generally accepted in the United
States of America in that receipts are recognized when received in cash, rather than when earned, and
disbursements are recognized when paid, rather than when a liability is incurred.

Financial Statements: Business-type activity financial statements consist of the Statement of Net Position;
Statement of Revenues, Expenses, and Changes in Net Position; and the Statement of Cash Flows.
Business-type activities rely to a significant extent on fees and charges for support.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation: The accounts of the
business-type activity are maintained, and the financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting. Under the accrual basis of accounting,
revenues are recognized when earned and expenses are recognized when incurred.

Enterprise funds distinguish operating receipts and disbursements from nonoperating items. Operating
receipts and disbursements generally result from providing services and producing and delivering goods in
connection with an enterprise fund’s principal ongoing operations. The principal operating receipts of the
enterprise funds are charges to customers for sales and services. Operating disbursements for enterprise
funds include the cost of sales and services and administrative costs. All receipts and disbursements not
meeting this definition are reported as nonoperating receipts and disbursements.

Use of Estimates in Preparation of Financial Statements: The preparation of financial statements in
conformity with accounting principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect the reported amounts of assets, deferred
outflows of resources, liabilities and deferred inflow of resources at the date of the financial statements and
the reported amount of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Cash Equivalents: Cash equivalents consist of short-term, liquid investments which are readily convertible
into cash or which have an original maturity of three months or less.

Designated Cash and Cash Equivalents: Certain resources are set aside for a cash reserve fund,
depreciation fund, and availability fund.

Investments: Investments are reported at fair value based on quoted market prices.

Inventories: All inventories are valued at cost using the first in/first out (FIFO) method.

(Continued)



GREENFIELD POWER & LIGHT
A DEPARTMENT OF THE CITY OF GREENFIELD
HANCOCK COUNTY, INDIANA
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Accounts Receivables and Allowance for Uncollectible Accounts: Customer receivables are generated
monthly at the end of each billing cycle. The allowance for uncollectible accounts is determined by
management based upon historical losses, specific circumstances and general economic conditions.
Periodically, management reviews accounts receivable and records an allowance based on current
circumstances, and charges off the receivable against the allowance when all attempts to collect the
receivable are deemed to have failed in accordance with the collection policy. The Utility’s policy is to write
off customer accounts when any of the following has occurred: 1) When after pursuit of all legal collection
action has been completed and no contact is made, 2) Bankruptcy proceedings have been finalized, or 3)
the debtor has deceased.

The allowance for uncollectible accounts was $467,112 at December 31, 2025. Bad debt expense was
$61,206 for the year ended December 31, 2025.

Capital Assets: Capital assets are stated at cost or acquisition value at date of gift, if donated. The Utility
capitalizes additions and improvements that have a useful life beyond one year. Depreciation is charged
as an operating expense using the straight-line method over the estimated useful lives of the respective
assets. Estimated useful lives used in computing depreciation on capital assets as follows:

Capitalization  Depreciation Estimated

Threshold Method Useful Life

Buildings $2,500 Straight-line 67 years
Improvements other than buildings $2,500 Straight-line 22-40 years
Machinery and equipment $2,500 Straight-line 7-28 years

Transportation equipment $2,500 Straight-line 10 years

For depreciated assets, the cost of normal maintenance and repairs that do not add to the value of the
asset or materially extend asset lives are not capitalized.

Compensated Absences: Personal Time Off (PTO) leave — Full-time employees of Utility accrue up to ten
days of PTO on January 2™ of each year. PTO leave accumulates and may be carried forward to the
subsequent year. PTO days in excess of 100 PTO days as of December 315t are paid to the employee by
February of the subsequent year. Upon resignation or termination, unused PTO days are forfeited.
Employees who retire after a minimum of 20 years of employment with the Utility will receive one day of
pay for every 2 days of PTO remaining upon retiring. Under GASB Statement No. 101, the Ultility recognizes
a compensated absences liability as of December 31st for accumulated PTO estimated to be used in
subsequent periods and the amount more likely than not to be paid upon retirement for employees eligible
in accordance with the entity’s leave policy.

Net Pension Liability: The Utility has recorded a net pension liability reflecting their proportionate share of
the difference between the total pension liabilities and the fiduciary net positions of the Indiana Public
Retirement System (INPRS) PERF Plan. For purposes of measuring the net pension liability, deferred
outflows and inflows of resources related to pensions, and pension expense, information about the fiduciary
net position of INPRS PERF Plan and additions to/deductions from the INPRS PERF Plan fiduciary net
position have been determined on the same basis as they are reported by the INPRS system. For this
purpose, benefit payments (including refunds of employee contributions) are recognized when due and
payable in accordance with the benefit terms. Investments are reported at fair value.

(Continued)



GREENFIELD POWER & LIGHT
A DEPARTMENT OF THE CITY OF GREENFIELD
HANCOCK COUNTY, INDIANA
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Deferred Outflows of Resources and Deferred Inflows of Resources: Deferred outflows of resources
represent a consumption of net position that applies to a future period(s). Deferred inflows of resources
represent an acquisition of net position that applies to a future period(s). These amounts will not be
recognized as expense or revenue until the applicable period. The Ultility’s activities are related to
recognition of changes in its defined benefit plan’s net pension liability that will be amortized in future
periods.

Net Position: Net position is the difference between assets and deferred outflows of resources and liabilities
and deferred inflows of resources in the statement of net position. Net position is reported as restricted
when there are legal limitations imposed on their use by laws or regulations of other governments or
external restrictions by creditors or grantors. Net investment in capital assets consists of capital assets, net
of accumulated depreciation, less outstanding balances of any bonds, notes or other borrowings that are
attributable to the acquisition, construction or improvement of those assets.

Restricted Asset Spending Policy: Restricted assets are released from restriction by incurring expenses
satisfying the restricted purpose or by occurrence of other events. When expenditures are incurred for
which both restricted and unrestricted resources are available, it is the policy to apply restricted resources
first, then unrestricted resources as needed.

Revenue Recognition: The Utility is subject to rate regulation by the Indiana Utility Regulatory Commission
(IURC) and qualifies as a regulated operation under the provisions of GASB Statement No. 62. In
accordance with GASB 62, the Utility Fund follows accounting policies that reflect the effect of the rate-
making process, including the recognition of certain revenues and costs when it is probable that such
amounts will be recovered or refunded through future rates. In accordance with the rate-setting practices
of the IURC, the Utility records revenue as billed to its customers and does not recognize any unbilled
revenues that occur between meter readings.

Rate Structure: The current rate structure was approved by the City Council of the City of Greenfield on
December 13, 2023, ordinance No. 2023-42. The rate change was effective as of January 1, 2024.

Energy Cost Adjustment Factor: Pursuant to Rate Tariffs approved by the Indiana Utility Regulatory
Commission in Cause #39381, an Energy Cost Adjustment Factor is used by the Utility to recover the cost
of power delivered to customers. Changes in the cost of power are tracked and a quarterly adjustment
factor is used to reconcile variances in the cost of energy. Capacity and energy sales to IMPA are deducted
from the cost of the energy purchased.

Contract: The Utility has a long-term power supply contract with the Indiana Municipal Power Agency
(“IMPA”) that runs through April 1, 2050. Under the contract, IMPA is required to supply and the Utility is
required to purchase from IMPA all of its energy requirements.

(Continued)
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GREENFIELD POWER & LIGHT
A DEPARTMENT OF THE CITY OF GREENFIELD
HANCOCK COUNTY, INDIANA
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Implementation of Accounting Standards: For the year ended December 31, 2025, the Utility adopted the
following accounting pronouncement:

In December 2023, the GASB issued Statement No. 102, Certain Risk Disclosures, effective for periods
beginning after June 15, 2024. This Statement requires a government to assess whether a concentration
or constraint makes the primary government reporting unit or other reporting units that report a liability for
revenue debt vulnerable to the risk of a substantial impact. Additionally, this Statement requires a
government to assess whether an event or events associated with a concentration or constraint that could
cause the substantial impact have occurred, have begun to occur, or are more likely than not to begin to
occur within 12 months of the date the financial statements are issued. Management evaluated the
requirements of this statement and determined that there were no concentrations or constraints that met
the criteria for disclosure

NOTE 2 - DEPOSITS AND INVESTMENTS

Custodial Risk: Custodial credit risk is the risk that in the event of a bank failure, the government’s deposits
may not be returned to it. Indiana Code 5-13-8-1 allows a political subdivision of the State of Indiana to
deposit public funds in a financial institution only if the financial institution is a depository eligible to receive
state funds and has a principal office or branch that qualifies to receive public funds of the political
subdivision. The Utility does not have a deposit policy for custodial credit risk.

The bank balances were insured by the Federal Deposit Insurance Corporation or the Public Deposit
Insurance Fund, which covers all public funds held in approved depositories. The Utility has an institutional
money market deposit accounts valued at $286,063 included with cash and cash equivalents as of
December 31, 2025.

Book Value Bank Balance
Cash and cash equivalents at December 31, 2025 $ 12,544,805 $ 13,060,014

Investments: The Utility may invest public funds in accordance with Indiana Code 5-13-9. Investments
consisted of the following as of December 31, 2025:

------ Maturities (in Years)------

Investment Type Cost Fair Value Less than 1 1-3
Certificates of Deposits $ 735000 $ 739,584 § 739,584 $ -
U.S. Treasury Notes 2,517,131 2,527,571 519,622 2,007,949
U.S. Government Agency Bonds 173,378 175,202 175,202 -

$ 3425509 $ 3442357 § 1434408 $ 2,007,949
(Continued)
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GREENFIELD POWER & LIGHT
A DEPARTMENT OF THE CITY OF GREENFIELD
HANCOCK COUNTY, INDIANA
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

NOTE 2 - DEPOSITS AND INVESTMENTS (Continued)

Credit Risk: Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. The Utility has U.S. Government Agency Bonds to consider for credit risk with ratings of AA+.

Concentration of Credit Risk: Concentration of credit risk is the risk of loss that may arise in the event of
default by a single issuer.

The following table shows the Utility’s investment in issuers and the representative percentage of total
investments at December 31, 2025:

Investment Type Fair Value % (rounded)
Negotiable Cert. of Deposit:
Eaglemark Savings Bank $ 147,864 4%
Morgan Stanley Bank 147,896 4%
First Foundation Bank 147,925 4%
Forbright Bank 147,925 4%
First Citizens Bank 147,974 4%
U.S. Government Agency Bonds:
Federal Home Loan Bank 100,014 3%
Federal Farm Credit Banks 75,188 2%
U.S. Treasury Notes
United States Treasury 2,527,571 73%
$ 3442357 100%

Fair Values: The Utility categorizes its fair value measurements within the fair value hierarchy established
by accounting principles generally accepted in the United States of America. The hierarchy is based on
the valuation inputs used to measure fair value of the asset. Level 1 inputs are quoted prices in active
markets for identical assets; Level 2 inputs are significant other observable inputs; Level 3 inputs are
significant unobservable inputs. Investments that are measured at fair value using the net asset value
(NAV) per share (or its equivalent) as a practical expedient are not classified in the fair value hierarchy.

The government obligations of the Utility are valued using the securities’ relationship to other benchmark
quoted securities or on models using market information (Level 2 inputs).

(Continued)
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GREENFIELD POWER & LIGHT
A DEPARTMENT OF THE CITY OF GREENFIELD
HANCOCK COUNTY, INDIANA
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

NOTE 3 - CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2025, was as follows:

Beginning Ending
Balance Increases Decreases Balance
Capital assets, not being depreciated
Construction in progress $ 2,373,028 $ - $(2,186,383) $ 186,645
Land 538,576 - - 538,576
Total capital assets not
being depreciated 2,911,604 - (2,186,383) 725,221
Capital assets, being depreciated
Buildings 2,608,301 - - 2,608,301
Improvements other than buildings 29,059,529 3,578,396 (10,083) 32,627,842
Machinery and equipment 9,225,023 208,529 - 9,433,552
Transportation equipment 2,735413 16,295 (8,648) 2,743,060
Total 43,628,266 3,803,220 (18,731) 47,412,755
Less accumulated depreciation for:
Buildings (779,026) (36,211) - (815,237)
Improvements other than buildings  (11,776,155) (969,934) 7,050 (12,739,039)
Machinery and equipment (5,521,657) (304,350) - (5,826,007)
Transportation equipment (1,192,950) (174,266) 4,267 (1,362,949)
Total (19,269,788) (1.484.761) 11,317 (20,743,232)
Total capital assets, being
depreciated, net 24,358,478 2,318,459 (7.414) 26,669,523
Total capital assets, net $27,270,082 $ 2318459 § (2,193,797) $27.394,744

Construction in progress at December 31, 2025 consisted of the costs related to various customer
infrastructure projects.

NOTE 4 - RISK MANAGEMENT

The Utility is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; job related ilinesses or injuries to employees; medical benefits to employees, retirees,
and dependents (excluding postemployment benefits); and natural disasters.

The risks of torts; theft of, damage to, and destruction of assets; errors and omissions; job related ilinesses
or injuries to employees; medical benefits to employees, retirees, and dependents (excluding
postemployment benefits); and natural disasters are covered by commercial insurance from independent
third parties. Settled claims from these risks have not exceeded commercial insurance coverage for the
past three years. There were no significant reductions in insurance by major category of risk as of
December 31, 2025.

(Continued)
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GREENFIELD POWER & LIGHT
A DEPARTMENT OF THE CITY OF GREENFIELD
HANCOCK COUNTY, INDIANA
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

NOTE 5 - RELATED PARTY TRANSACTIONS

The Utility has entered into transactions with the City of Greenfield, Indiana which has been determined to
be a related-party of the Utility. The Utility paid the City $1,175,211 for following services during 2025:

$520,000 for payment in lieu of taxes
$430,887 for health insurance

$197,952 for employee pensions

$26,372 for other miscellaneous expenses

NOTE 6 - PENSION PLAN - PUBLIC EMPLOYEE’S RETIREMENT FUND (PERF)

The Utility contributes to the Public Employees’ Retirement Fund (PERF), which is administered by the
Indiana Public Retirement System (INPRS). The Ultility is reported under the submission unit of the City of
Greenfield, which contributes to PERF on behalf of the Utility. The Utility’s proportionate share of the City’s
PERF contributions was approximately 22.47% and was based on the Utility’'s PERF contributions as a
proportion of total City PERF contributions.

Public Employees’ Retirement System - Defined Benefit Plan

Plan Description: PERF Defined Benefit (DB) is a cost-sharing, multiple-employer defined benefit fund
providing retirement, disability, and survivor benefits to full-time employees of the State of Indiana not
covered by another plan and those political subdivisions (counties, cities, townships, and other
governmental units) that elect to participate in the retirement fund. Administration of the fund is generally in
accordance with IC 5-10.2, IC 5-10.3, IC 5-10.5, 35 IAC 1.2.and other Indiana pension law. PERF DB is a
component of the Public Employees Hybrid plan (PERF Hybrid).

PERF Hybrid consists of two components: PERF DB, the employer-funded monthly defined benefit
component, along with the Public Employees’ Hybrid Members Defined Contribution Account (see Defined
Contribution Plans section), a member-funded account.

Retirement Benefits Provided: A member is entitled to a full retirement benefit 1) at age 65 with at least 10
years of creditable service (eight years for certain elected officials), 2) at age 60 with at least 15 years of
creditable service, 3) at age 55 if age and creditable service total at least 85, 4) at age 55 with 20 years of
creditable service and active as an elected official in the PERF-covered position, or 5) at age 70 with 20
years of creditable service and still active in the PERF-covered position. A member is entitled to an early
retirement benefit at age 50 and a minimum of 15 years of creditable service. The benefit is reduced to 44
percent of full benefit at age 50, increasing five percent per year up to 89 percent at age 59.

The lifetime annual benefit equals years of creditable service multiplied by the average highest five year
annual salary multiplied by 1.1 percent (minimum of $180 per month). Average annual compensation is
outlined in IC 5-10.2-4-3 and includes compensation of not more than $2,000 received from the employer
in severance.

Postretirement benefit increases are granted on an ad hoc basis pursuant to IC 5-10.2-12-4 and
administered by the INPRS Board. Historically, eligible members receive a one-time check (13t check) with
the dollar amount tied to years of service.

(Continued)
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HANCOCK COUNTY, INDIANA
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NOTE 6 - PENSION PLAN - PUBLIC EMPLOYEE’S RETIREMENT FUND (PERF) (Continued)

Disability and survivor benefits provided: An active member qualifying for Social Security disability with five
years of creditable service may receive an unreduced retirement benefit for the duration of their disability
(minimum of $180 per month). If a member dies after June 30, 2018, a spouse or dependent beneficiary of
a member with a minimum of 10 years of creditable service receives a benefit as if the member retired the
later of age 50 or the age the day before the member’s death.

If a member dies while receiving a benefit, a beneficiary receives the benefit associated with the member’s
selected form of payment Five Year Certain & Life, Joint with 100 percent Survivor Benefits, Joints with
Two-Thirds Benefits, or Joint with One-Half Survivor Benefits.

Contributions: Contributions are determined by the INPRS Board of Trustees based on an actuarial
valuation. During fiscal year 2025, all participating employers were required to contribute 11.2 percent of
covered payroll for Hybrid members, with 0.66 percent funding a supplemental reserve account for
postretirement benefits. No member contributions are required for the defined benefit plan.

The contribution requirement, which was made by the Utility, was $240,573 for 2025. These total
contributions represent 11.2% of covered payroll for 2025.

The following represents the Utility’s annual required contributions for the last two years:

Annual Required

Year Ended Percentage Percentage
December 31 Contribution Contribution
2025 $ 240,573 100%
2024 $ 213,398 100%

Financial Report: INPRS issues a publicly available stand-alone financial report that includes financial
statements and required supplementary information for the plan as a whole. This report may be obtained
by writing the Indiana Public Retirement System, One North Capitol, Suite 001, Indianapolis, IN 46204, by
calling (844) 464-6777, by emailing questions@inprs.in.gov, or by visiting www.in.gov/inprs.

Actuarial Assumptions: The total pension liability is determined by INPRS actuaries in accordance with
GASB No. 67, as part of their annual actuarial valuation for each defined benefit retirement plan. Key
methods and assumptions used in calculating the total pension liability in the latest actuarial valuations are
presented below:

e Measurement Date — June 30, 2025

e Asset valuation date — June 30, 2025

e Liability valuation date — June 30, 2024 — The TPL as of June 30, 2025 was determined based on
an actuarial valuation prepared as of June 30, 2024 rolled forward one year to June 30, 2025, using
the following key assumptions and other inputs, such as benefit accruals and actual benefits
payments during that time period.

¢ Inflation — 2.00%

e Future salary increases, including inflation — 2.90% - 8.90% based on service, for the five-year
period ending June 30, 2030, 2.65% - 8.65%, based on service, thereafter

¢ Investment rate of return — 6.25%, net of investment expenses

(Continued)
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NOTE 6 - PENSION PLAN - PUBLIC EMPLOYEE’S RETIREMENT FUND (PERF) (Continued)

e COLA - A one-time 13th check was granted and payable on October 1 in both 2024 and 2025.
Thereafter, it is assumed participants who have commenced benefits prior to July 1, 2029 will
receive an annual 13th check indexed with inflation. Participants commencing on or after July 1,
2029 are assumed to receive an annual 1% COLA.

e Mortality assumptions — Pub-2010 Public Retirement Plans Mortality Tables (Amount-Weighted)
with a fully generational projection of mortality improvements using SOA Scale MP-2019.

The most recent comprehensive experience study, based on member experience between June 30, 2020
and June 30, 2024 was completed in February 2025. The demographic assumptions were approved by the
Board in June 2025 and were used beginning with the June 30, 2025 actuarial valuation.

The long-term return expectation for the INPRS defined benefit retirement plan was determined by using a
building-block approach and assumes a time horizon, as defined in the INPRS Investment Policy
Statement. A forecasted rate of inflation serves as the baseline for the return expectation. In order to
determine the expected long-term nominal rate of return, the asset class geometric real returns are
projected for a 30-year horizon. These returns are combined with a projected covariance matrix and the
target asset allocations to create a range of expected long-term real rates of return for the portfolio. A range
of possible expected long-term rates of return is created by adding the forecasted inflation to the expected
long-term real rates of return and adding an expected contribution to the return due to manager selection.
This range ultimately supports the long-term expected rate of return assumption of 6.25% selected by the
Board as the discount rate.

The assumption is a long-term assumption and is not expected to change with small fluctuations in the
underlying inputs, but may change with a fundamental shift in the underlying market factors or significant
asset allocation change.

The target allocation and best estimates of geometric real rates of return for each major asset class are
summarized in the following table:
Geometric Basis

Target Long-Term Expected

Asset Allocation Real Rate of Return*
Public Equity 20.0% 4.0%
Private Markets 15.0% 6.9%
Fixed Income — Ex Inflation-Linked 20.0% 3.2%
Fixed Income — Inflation-Linked 15.0% 1.8%
Commodities 10.0% 2.7%
Real Assets 10.0% 5.4%
Absolute Return 5.0% 3.2%
Risk Parity 20.0% 5.3%
Cash and Cash Overlay N/A 1.7%

*The defined benefit plan’s target allocation for total exposure is 115%. For the long-term expected rate of
return calculation, an additional -15% is allocated to the cash and cash overlay global asset class.

(Continued)
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NOTE 6 - PENSION PLAN - PUBLIC EMPLOYEE’S RETIREMENT FUND (PERF) (Continued)

Changes in Assumptions from the Prior Year: The COLA assumption was revised following the passage of
HEA 1221-2025. 13th checks for fiscal years 2027-2029 are assumed to be paid at the typical historical
levels. The range of the future salary increase assumption was increased to 2.90 percent to 8.90 percent
for the five-year period ending June 30, 2030, returning to 2.65 percent to 8.65 percent thereafter. The
disability assumption was updated based on recent experience.

Discount Rate: Total pension liability for the defined benefit pension plan was calculated using the discount
rate of 6.25 percent. The projection of cash flows used to determine the discount rate assumed the
contributions from employers and where applicable from the members, would at the minimum be made at
the actuarially determined required rates computed in accordance with the current funding policy adopted
by the INPRS Board, and contributions required by the State (the non-employer contributing entity) would
be made as stipulated by State statute. Projected inflows from investment earnings were calculated using
the long-term assumed investment rate of return (6.25 percent). Based on these assumptions, the PERF
defined benefit pension plan’s fiduciary net position was projected to be available to make all projected future
benefit payments of current plan members. Therefore, the long-term expected rate of return on pension
plan investments was applied to all periods of projected benefits to determine the total pension liability for
the plan.

Sensitivity: Net pension liability is sensitive to changes in the discount rate, and to illustrate the potential
impact the following table presents the net pension liability of each defined benefit pension plan calculated
using the discount rate 6.25% percent for 2025, as well as what each plan’s net pension liability would be if
it were calculated using a discount rate that is one percentage point lower (5.25%), or one percentage point
higher (7.25%) than the current rate:

1% Current 1%
Decrease Rate Increase
(5.25%) (6.25%) (7.25%)
2025
Proportionate share of the
Collective Net Pension Liability $1,740,400 $ 984,832 $ 358,207

Pension Plan Fiduciary Net Position: Detailed information about the pension plan’s fiduciary net position is
available in a stand-alone financial report of INPRS that includes financial statements and required
supplementary information for the plan as a whole. This report may be obtained by writing the Indiana
Public Retirement System, One North Capitol, Suite 001, Indianapolis, IN 46204, by calling (844) 464-6777,
by emailing questions@inprs.in.gov, or by visiting www.in.gov/inprs.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions: The Utility is reported under the submission unit of the City of Greenfield
which transmits PERF contributions to the Plan on behalf of the Utility.

At December 31, 2025, the City reported a liability of $4,383,306 for its proportionate share of the net pension
liability. It was determined the Utility’s proportionate share of City’s PERF contributions for the June 30, 2025
measurement date was approximately 22.47% resulting in the Utility reporting a liability of $984,832 for its
proportionate share of the City’s net pension liability. The City’s proportionate share of the net pension liability
was based on the City’'s wages as a proportion of total wages for the PERF Hybrid Plan. The City’s
proportionate share used at the June 30, 2025 measurement date was 0.0013265 percent. This represents
an increase from the prior measurement date.

(Continued)
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NOTE 6 - PENSION PLAN - PUBLIC EMPLOYEE’S RETIREMENT FUND (PERF) (Continued)

For the year ended December 31, 2025, the Utility recognized pension expense of $156,047 which
included net amortization of deferred amounts from changes in proportion and differences between
employer contributions and proportionate share of contributions of $8,015.

At December 31, 2025, the Utility reported deferred outflows of resources and deferred inflows of
resources related to the PERF Hybrid Plan from the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources
Differences between expected and actual experience $ 137,685 $ -
Net difference between projected and actual earnings on
pension plan investments - 14,145
Changes in assumptions 20,105 -
Changes in proportion and differences between employer
contributions and proportionate share of PERF contributions 41.855 3.484
Total that will be recognized in pension expense (income)
based on table below 199,645 17,629
Pension contributions subsequent to measurement date 120,287 -
Total $ 319,931 $ 17,629

Deferred outflows of resources resulting from employer contributions subsequent to the June 30, 2025
measurement date is recognized as a reduction of net pension liability in the year ending December 31,
2026. Deferred inflows of resources resulting from the differences between projected and actual investment
earnings on Plan investments are amortized over a 5-year period. A change in an employer’s proportionate
share represents the change as of the current year measurement date versus the prior year measurement
date, which is amortized over the average expected remaining service lives of the plan. The difference
between an employer’s contributions and the employer’s proportionate share of the collective contributions
is amortized over the average expected remaining service lives of the plan. Amounts reported as deferred
outflows of resources and deferred inflows of resources will be recognized in pension expense as follows:

Year Ending December 31, Amount
2026 $ 187,768
2027 50,053
2028 (12,544)
2029 (43,261)
$ 182,016
(Continued)
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GREENFIELD POWER & LIGHT
A DEPARTMENT OF THE CITY OF GREENFIELD
HANCOCK COUNTY, INDIANA
NOTES TO FINANCIAL STATEMENTS
December 31, 2025

NOTE 6 - PENSION PLAN - PUBLIC EMPLOYEE’S RETIREMENT FUND (PERF) (Continued)

Public Employees’ Retirement Fund - Defined Contribution Plan

PERF DC is a multiple-employer defined contribution plan providing retirement benefits to full-time
employees of the State of Indiana not covered by another plan and those political subdivisions (counties,
cities, townships, and other governmental units) that elect to participate in the retirement fund.
Administration of the account is in accordance with IC 5-10.2, IC 5-10.3, 35 IAC 1.2 and other Indiana
pension law. The plan provides supplemental defined contribution benefits under the PERF Hybrid plan.

The Public Employees’ Hybrid Members Defined Contribution Account (PERF Hybrid DC) is the defined
contribution component of the Public Employees’ Hybrid Plan. The Public Employees’ Defined Benefit
Account (see Defined Benefit Plans section) is the other component of the Public Employees’ Hybrid Plan.
Member contributions are set by statute at three percent of compensation. Members are 100 percent vested
in their account balance, which includes all contributions and earnings.
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